He urges countries
. to tap on sector's
potential as a key
source of growth

By LEE U-WEN

TRADE and Industry Minis-
ter Lim Hng Kiang has
.called on countries to tap
the vast potential of the
services sector as a key
source of growth in the com-
ing years. -

He urged economies to
liberalise their trade in serv-
ices as doing so would see
an increase in the ability of
companies to transfer ex-
pertise across borders, gen-
erate new knowledge and

" develop new types of serv-
ice offerings.

Mr Lim made these
points at the opening of a
iwo-day regional confer-
ence that discussed the
challenges facing the 21-
nation Asia-Pacific Econom-

“tions technolegies,

Mr Lim: Says growth in
the services sector cun
lead to positive synergies

ic Cooperation (Apec)
grouping, of which Singa-
pore is a founding member.

“With globalisation and
rapid advances in informa-
tion and telecomimunica-
the
boundaries of tradability of
services are expanding,” he

said at the event organised

by the Singapore National
: Cominittee. for Pacific Eco-

momic Cooperation.

As a share of Apec’s
gross domestic product
{GDP), the services sector
has remained fairly con-
stant over the last decade
.or so. That sector account-
ed for 68 per cent of GDP in
2007, up marginally from
the 65 per cent recorded in
1995,

The services sector, he

noted, also accounted for

61 per cent of total employ-
ment in Apéc economies in
2007, demonstrating the
importance of the sector as
a generator for jobs.
"While the services sec-
tor has ofien been thought
of as the 'graveyard for pro-
ductivity’, research hag
demonstrated a link be-

tween services trade liberal--

isation and dynamic pro-
ductivity gains arising from
increased competition and

transfer of technology and
know-how,”™ said Mr Lim.

- He then cited a June
2010 study by-Australia’s
Centre for International
Economics that showed
how the global liberalisa-
tion of services {rade was
projected to bring about up
to 2.3 per cent of real GDP
gains by the year 2025.

Despite its various plus-
es, Mr Lim had one caveat
that services trade liberali-
sation alone would not be
enough to drive economic
growth and development.

In order to achieve “ro-
bust growth and increased
employment” within an
economy, it was also neces-
sary to build a balanced
and -diversified economic
structure, said Mr Lim.

“It’s crucial for econo-
mies to continue growing
key economic sectors such
as manufacturing even as
they ride on the burgeoning
growth in the services sec-
tor,” he explaired. “Con-

varsely, growth in the serv-
ices sector can bring about
positive synergies in the
form of stronger manufac-
turing growth.”

In Singapore's cass,
Mr Lim shared with his au-
dience how the state’s ef-
forts to grow its manufac-
turing sector had helped po-
sition the country as an at-
tractive location for compa-
nies to cite their corporate
headguarters or conduct de-
sign and research activities
here.

SThis, in turn, is suppori-
ing the growth of a range of
services sectors, including
financial, legal and other
professional services,” said
Mr Lim.

“Increased inter-con-
nectedness and integration
of the global economy offer
tremendous potential for
growth in trade-and invest-
ment, as long as we can en-
sure that our markets are
open and able to trade free- |
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