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LMOST twenty
years ago, the lead-
ers of the Asia-Pa-
cific region met in
Bogor to “chart the
future course of
our econormic co-
v - ._operation which
will enhance the prospects of an accelerat-
ed, balanced and equitable economic

“growth not only in the Asia-Pacific region,

but throughout the world as well”. In just

- a few months, Apec leaders will agdin
‘meet in Indonesia, South-east Asia's larg-
est economy. How far has the region

come in achieving those goals and what

_more needs to be done? - .

The headline achievements are impres-
sive, to note just one — incomes in the re-
gion have more than doubled since 1994
from an average of US$10,000 to more
than US$23,000. I

The journey to get to where we are to-
day has not been. easy. The region has
been buffeted by economic crises, first in
1997-1998 and then in 2008-2009. This cri-
sis is not yet over, a number of Apec mem-
bers recently enacting stimulus measures
to kickstart growth, such as QE3 in the
United States, Japan'’s new attempt to re-
flate its economy, and there is a possibility
of new stimulus in China-in response to a
deteriorating external envifpnment, i

These measures, while focused on do-
mestic growth, have some unintended
consequences. We are seeing rising capi-
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Bogor to Bali: Building an
Asia-Pacific community

Focusing on. education, infrastructure and removing barriers to SME patticipation

will help bring about Apec’s goals of equitable and
inclusive growth. By Jusuf Wanandi and Tan-K

tal flows into Asia which poses challenges
including the need to minimise the risks
of asset bubbles and excessive credit ex-
pansion. There is already talk of “clirrency
wars” and competitive devaluations.
While the rhetoric makes for exciting read-
ing, the world is far too complex for sim-

plistic reasoning. At the outset of the cri-_

"sis, many had feared a descent into-beg-
- gar-thy-neighbour polices, 'ﬂaus far,
through the actions of the G-20 and Apec,
‘we have avoided this. At this critical junc-
ture, when nationalist sentiments are ris-
ing, we need more cooperatior and under-
standing. Apec is the embodiment of
bridging differences, and must continue
to play its role in bringing a diverse com-
munity together. 5
While Apec has done well on freeing
up trade and investment, the world which
Apec occupies has changed. In 1994, bilat-
eral trade deals were the exception, Eqday

they are the rule. Even this is changing.

_The Asean Regional Comprehensive Eco-

nomic Partnership Framework will consol-
idate the Asean+1 agreements into a sin-
gle area and the Trans-Pacific Partnership
agreement hopes to build on the Pacific 4
agreement. Outside of our region, the US
and the EU are talking about a trans-Atlan-
tic trade agreement which would create
the single biggest market in the world.

. These massive trade groups, while po-
tentially building blocs to multilateralisin,
can make outsiders feel excluded. This is a
dangerous path to go down and this re-
gion, through Apec, with its spiritef inclu-
siveness and openness, should ensure
that no economy is left out.

However, strong headline growth has
masked a dirty secret — income disparities
have been growing both among and with-
in regional economies: Apec leaders have
long talked of the need for growth to be eq-
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uitable — in Bogor and re-emphasised in

recent years such as in 2009 in' Singapore
with a call for “fostering inclusive growth”
and in Yokohama where it was a key di-

‘mension of the Apec Growth Strategy.

The Millennium Development Goals
set the objective of universal primary edu-
cation by 2015, in this region, we should
move ahead and aim to provide all our citi-
zens with the skills to participate in this
competitive global economy. While some
economies have done particularly well in
increasing- tertiary education participa-
tion, for example in South Korea where
the ratio has increased from 35 per cent to
ajm0§f universal enrolment since 1994,
others lag behind.

However, enrolment rates are not a
panacea; one need only look at high un-
employment rates among recent gradu-
ates in parts of Europe to,see this. Empha-
sis must be on flexibility and resilience.
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